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Independent Auditors Report
To the Directors of the South African National Council for the Blind
Report on the Audit of the Annual Financial Statements
Opinion
We have audited the financial statements of The South African National Council for the Blind, set out on pages 6 to 25, which comprise
the statement of financial position as at 31 March 2018, and the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the annual financial statements, including a summary
of significant accounting policies.
In our opinion, the financial statements present fairly, in all material respects, the financial position of The South African National
Council for the Blind as at 31 March 2018, and its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards for Small and Medium-Sized Entities, and the requirements of the Companies Act of South
Africa.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statement section of our report. We are
independent of the entity in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct for
Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of financial statements in
South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the International Ethics
Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and B). We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
The directors are responsible for the other information. The other information comprises the Directors’ Report as required by the
Companies Act of South Africa which we obtained prior to the date of this report. The other information does not include the financial
statements and our auditor’s report thereon.
Our opinion on the annual financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.
In connection with our audit of the annual financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Directors for the Annual Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with International
Financial Reporting Standards for Small and Medium-Sized Entities for Small and Medium-Sized Entities for Small and Medium-Sized
Entities and the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is
necessary to enable the preparation of annual financial statements that are free from material misstatement, whether due to fraud
or error.
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual financial
statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:








Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.
Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the annual financial statements, including the disclosures, and
whether the annual financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

_________________________
Nexia SAB&T
Registered Auditors
Per: S. Ismail
Director
31 October 2018
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Management Committee's Report
The National Management Committee have pleasure in submitting their report on the annual financial statements of The
South African National Council for the Blind for the year ended 31 March 2018.
1.

Nature of business
The South African National Council for the Blind was founded in 1929 and serves as the umbrella body, combining the
work of the nine Provincial Executive Committees for the Blind and most blindness related organisations in South Africa.
The organisation operates and raises funds to assist the blind and partially-sighted persons in the Republic of South
Africa.
There have been no material changes to the nature of the council's business from the prior year.

2.

Review of financial results and activities
The annual financial statements have been prepared in accordance with International Financial Reporting Standards for
Small and Medium-sized Entities and the requirements of the Constitution of the Council. The accounting policies have
been applied consistently compared to the prior year.
The Council recorded a net deficit for the year ended 31 March 2018 of R 3 303 433 (2017: Surplus of R3 910 398).

3.

Donations and fundraising
By the 31st of March 2018 donations, grants and project contributions to the value of R 19 873 361 had been received in
the bank account in the current year.
The following Organisations made donations in the current year ended 31 March 2018:
National Lottery
Life Healthcare Group
DEC Trust
Discovery Foundation
Department of Labour
Vodacom Foundation
Allergan - National
John & Esther Ellerman Memorial Trust
Northern Cape - CBR
Glencove mining
ABSA Fund
National Health Department
North West Health Department
Free State Health Department

4.

Directorate
The directors in office at the date of this report are as follows:
Directors
Lesibana Movundlela
Advocate Alan Small
DR. Charles Dickson
Sandra Dreyer
There have been no changes to the directorate for the year under review.

5.

Events after the reporting period
The National Management Committee are not aware of any matter or circumstance arising since the end of the financial
year that has a material impact on the annual financial statements.
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Management Committee's Report
6.

Going concern
The National Management Committee believes that the council has adequate financial resources to continue in operation
for the foreseeable future and accordingly the annual financial statements have been prepared on a going concern basis.
The National Management Committee has satisfied themselves that the council is in a sound financial position and that it
has access to sufficient borrowing facilities to meet its foreseeable cash requirements. The National Management
Committee is not aware of any new material changes that may adversely impact the council. The National Management
Committee is also not aware of any material non-compliance with statutory or regulatory requirements or of any pending
changes to legislation which may affect the council.

7.

Auditors
Nexia SAB&T continued in office as auditors for the company for 2018 in accordance with section 90 of the Companies
Act of South Africa 71 of 2008.

8.

National Executive and National Management Committee Structure
National Executive Committee
The National Executive Committee members are nominated by the Provincial Plenary Councils and are appointed at
provincial meetings of affiliates. Additional members are co-opted with various bodies each nominating a representative.
The National Chairman, Deputy Chairman and Treasurer are elected from amongst its membership. The National
Executive Committee is responsible for approving the policies and procedures of the organisation as prescribed in the
constitution of the South African National Council for the Blind. The National Executive Committee meets twice a year to
review the strategy and operations of the Council as well as its financial performance.
National Management Committee
The National Management Committee comprises members elected by the National Executive Committee from amongst its
own membership to fulfil and discharge National Executive Committee responsibilities for the operational management of
the South African National Council for the Blind. Key members of the Committee include the Chairman, Deputy Chairman
and the Treasurer, while the Executive Director attends in an ex officio capacity and divisional national management by
established practice.
The National Management Committee meets at least bi-annually to discharge its duties. In order for the Committee to
discharge its responsibilities, management has developed and continue to maintain a system of internal control and
review of its operations.

7

THE SOUTH AFRICAN NATIONAL COUNCIL FOR THE BLIND
(Registration number NPO 001-422)
Annual Financial Statements for the year ended 31 March 2018

Statement of Financial Position as at 31 March 2018
Note(s)

2018
R

2017
R

4 463 080
3 500 000
3 697 023
1 210 224

4 316 654
4 350 769
2 524 188
1 154 799

12 870 327

12 346 410

1 744 551
2 894 702
5 419 475

1 978 284
2 409 322
11 586 211

10 058 728

15 973 817

22 929 055

28 320 227

19 974 242

23 277 675

Assets
Non-Current Assets
Property, plant and equipment
Investment property
Loans to related companies
Other financial assets

2
3
4
5

Current Assets
Inventories
Trade and other receivables
Cash and cash equivalents

6
7
8

Total Assets
Funds and Liabilities
Funds
Accumulated surplus
Liabilities
Non-Current Liabilities
Loans from related companies

4

-

404 066

Current Liabilities
Trade and other payables
Deferred income

10
9

2 021 312
933 501

2 816 950
1 821 536

2 954 813

4 638 486

2 954 813

5 042 552

22 929 055

28 320 227

Total Liabilities
Total Funds and Liabilities
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Statement of Profit or Loss and Other Comprehensive Income
Note(s)
Revenue
Cost of sales

11
12

Gross surplus
Other operating income
Other operating gains (losses)
Other operating expenses
Operating surplus
Investment and bequest income

13
14

Surplus for the year
Other comprehensive income

2018
R

2017
R

27 924 601
(10 809 649)

31 526 141
(13 852 490)

17 114 952
1 085 493
(830 948)
(23 589 351)

17 673 651
730 306
550 833
(21 358 639)

(6 219 854)
2 916 421

(2 403 849)
6 314 250

(3 303 433)

3 910 398

-

Total comprehensive (loss) income for the year

(3 303 433)
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Statement of Changes in Funds
Accumulated
surplus
R
Balance at 01 April 2016

Total funds
R

19 367 277

19 367 277

Surplus for the year
Other comprehensive income

3 910 398
-

3 910 398
-

Total comprehensive income for the year

3 910 398

3 910 398

Balance at 01 April 2017

23 277 675

23 277 675

Surplus for the year
Other comprehensive income

(3 303 433)
-

(3 303 433)
-

Total comprehensive Loss for the year

(3 303 433)

(3 303 433)

Balance at 31 March 2018

19 974 242

19 974 242
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Statement of Cash Flows
Note(s)

2018
R

2017
R

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees
15

Cash (used in)/generated from operations
Interest income
Finance costs
Net cash from operating activities

28 785 079
(34 858 197)

36 877 345
(36 214 524)

(6 073 118)
2 916 421
-

662 821
629 687
(3)

(3 156 697)

1 292 505

(546 765)
19 821
(1 576 901)
(906 194)

(1 719 867)
(3 451 553)
(49 278)

Net cash from investing activities

(3 010 039)

(5 220 698)

Total cash movement for the year
Cash at the beginning of the year

(6 166 736)
11 586 211

(3 928 193)
15 514 405

5 419 475

11 586 212

Cash flows from investing activities
2
2

Purchase of property, plant and equipment
Net proceeds on sale of property, plant and equipment
Loans advanced to group companies
Movement in financial assets

8

Total cash at end of the year
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Accounting Policies
1.

Significant accounting policies
The principal accounting policies applied in the preparation of these annual financial statements are set out below.

1.1 Basis of preparation
The annual financial statements have been prepared on the going concern basis in accordance with, and in compliance
with, International Financial Reporting Standard for Small and Medium-sized Entities and the Constitution of the Council.
The annual financial statements have been prepared on the historical cost basis, and incorporate the
principal accounting policies set out below. They are presented in South African Rands.
These accounting policies are consistent with the previous period.
1.2 Significant judgements and sources of estimation uncertainty
The preparation of annual financial statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.
Trade receivables, Held to maturity investments and Loans and receivables
The council assesses its trade receivables, held to maturity investments and loans and receivables for impairment at the
end of each reporting period. In determining whether an impairment loss should be recorded in profit or loss, the council
makes judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash
flows from a financial asset.
The impairment for trade receivables, held to maturity investments and loans and receivables is calculated on a portfolio
basis, based on historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators
present at the reporting date that correlate with defaults on the portfolio. These annual loss ratios are applied to loan
balances in the portfolio and scaled to the estimated loss emergence period.
Allowance for slow moving, damaged and obsolete stock
An allowance for stock to write stock down to the lower of cost or net realisable value. Management have made estimates
of the selling price and direct cost to sell on certain inventory items. The write down is included in the operating profit note.
Impairment testing
The council reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are
grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and
liabilities. If there are indications that impairment may have occurred, estimates are prepared of expected future cash
flows for each group of assets. Expected future cash flows used to determine the value in use of goodwill and tangible
assets are inherently uncertain and could materially change over time.
1.3 Investment property
Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that
are associated with the investment property will flow to the enterprise, and the cost of the investment property can be
measured reliably.
Investment property is initially recognised at cost. Transaction costs are included in the initial measurement.
Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a
property. If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the
replaced part is derecognised.
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Accounting Policies
1.4 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:


it is probable that future economic benefits associated with the item will flow to the company; and



the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of or service it. If a replacement cost is recognised in the carrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised.
The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where
the obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.
Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated
residual value.
The useful lives of items of property, plant and equipment have been assessed as follows:
Item

Depreciation method

Average useful life

Land
Buildings
Leasehold property
Furniture and fixtures
Motor vehicles
IT equipment

Indefinite
Straight line
Straight line
Straight line
Straight line
Straight line

44 years
44 years
5 years
5 years
3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.
The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of
another asset.
The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment
is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item.
1.5 Financial instruments
Initial recognition and measurement
Financial instruments are recognised initially when the council becomes a party to the contractual provisions of the
instruments.
The council classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.
Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
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Accounting Policies
1.5 Financial instruments (continued)
Subsequent measurement
Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and losses
arising from changes in fair value being included in profit or loss for the period.
Net gains or losses on the financial instruments at fair value through profit or loss exclude dividends and interest.
Dividend income is recognised in profit or loss as part of other income when the council's right to receive payment is
established.
Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less
accumulated impairment losses.
Derecognition
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the council has transferred substantially all risks and rewards of ownership.
Impairment of financial assets
At each reporting date the council assesses all financial assets, other than those at fair value through profit or loss, to
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired.
For amounts due to the council, significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default of payments are all considered indicators of impairment.
In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value of the
security below its cost is considered an indicator of impairment. If any such evidence exists for available-for-sale financial
assets, the cumulative loss - measured as the difference between the acquisition cost and current fair value, less any
impairment loss on that financial asset previously recognised in profit or loss - is removed from equity as a reclassification
adjustment to other comprehensive income and recognised in profit or loss.
Impairment losses are recognised in profit or loss.
Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to
an event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial
asset at the date that the impairment is reversed shall not exceed what the carrying amount would have been had the
impairment not been recognised.
Reversals of impairment losses are recognised in profit or loss except for equity investments classified as available-forsale.
Impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at cost
because fair value was not determinable.
Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or
loss within operating expenses. When such assets are written off, the write off is made against the relevant allowance
account. Subsequent recoveries of amounts previously written off are credited against operating expenses.
Loans to (from) related companies
These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and associates and
are recognised initially at fair value plus direct transaction costs.
Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
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Accounting Policies
1.5 Financial instruments (continued)
Loans to directors, managers and employees
These financial assets are classified as loans and receivables.
1.6 Leases
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.
Operating leases - lessor
Operating lease income is recognised as an income on a straight-line basis over the lease term.
Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased
asset and recognised as an expense over the lease term on the same basis as the lease income.
Income for leases is disclosed under revenue in profit or loss.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease
asset. This liability is not discounted.
Any contingent rents are expensed in the period they are incurred.
1.7 Inventories
Inventories are measured at the lower of cost and net realisable value on the weighted average cost basis.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.
The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.
1.8 Impairment of assets
The council assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the council estimates the recoverable amount of the asset.
If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is
not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating
unit to which the asset belongs is determined.
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.
An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the
recoverable amounts of those assets are estimated.
The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior periods.
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Accounting Policies
1.9 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.
The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.
The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.
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Accounting Policies
1.10 Provisions and contingencies
Provisions are recognised when:

the council has a present obligation as a result of a past event;

it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

a reliable estimate can be made of the obligation.
The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.
Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the
entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the
reimbursement shall not exceed the amount of the provision.
Provisions are not recognised for future operating losses.
If an entity has a contract that is onerous, the present obligation under the contract shall be recognised and measured as
a provision.
After their initial recognition contingent liabilities recognised in business combinations that are recognised separately are
subsequently measured at the higher of:

the amount that would be recognised as a provision; and

the amount initially recognised less cumulative amortisation.
Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note .
1.11 Government grants
Government grants are recognised when there is reasonable assurance that:

the council will comply with the conditions attaching to them; and

the grants will be received.
Government grants are recognised as income over the periods necessary to match them with the related costs that they
are intended to compensate.
A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose
of giving immediate financial support to the entity with no future related costs is recognised as income of the period in
which it becomes receivable.
Government grants related to assets, including non-monetary grants at fair value, are presented in the statement of
financial position by setting up the grant as deferred income or by deducting the grant in arriving at the carrying amount of
the asset.
Grants related to income are deducted from the related expense.
Repayment of a grant related to income is applied first against any un-amortised deferred credit set up in respect of the
grant. To the extent that the repayment exceeds any such deferred credit, or where no deferred credit exists, the
repayment is recognised immediately as an expense.
Repayment of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the
deferred income balance by the amount repayable. The cumulative additional depreciation that would have been
recognised to date as an expense in the absence of the grant is recognised immediately as an expense.
1.12 Revenue
Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

the council has transferred to the buyer the significant risks and rewards of ownership of the goods;

the council retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with the transaction will flow to the council; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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Accounting Policies
1.12 Revenue (continued)
When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be
recognised only to the extent of the expenses recognised that are recoverable.
Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value
added tax.
Interest is recognised, in profit or loss, using the effective interest rate method.
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Notes to the Annual Financial Statements
2018
R
2.

2017
R

Property, plant and equipment
2018
Cost or
revaluation
Land
Buildings
Furniture and fixtures
Motor vehicles
IT equipment
Total

2017

Accumulated Carrying value
depreciation

Cost or
revaluation

Accumulated Carrying value
depreciation

163 043
3 639 555
5 309 884
3 659 584
1 141 997

(2 747 358)
(2 942 488)
(2 741 207)
(1 019 930)

163 043
892 197
2 367 396
918 377
122 067

163 043
3 560 673
4 653 326
3 165 584
1 109 610

(2 666 155)
(2 256 249)
(2 514 683)
(898 495)

163 043
894 518
2 397 077
650 901
211 115

13 914 063

(9 450 983)

4 463 080

12 652 236

(8 335 582)

4 316 654

Reconciliation of property, plant and equipment - 2018
Opening
balance
Land
Buildings
Furniture and fixtures
Motor vehicles
IT equipment

Additions

163 043
894 518
2 397 077
650 901
211 115

78 882
444 881
23 002

4 316 654

546 765

Gains on
Depreciation
reassessment
of useful lives
(81 203)
220 900
(695 462)
494 000
(226 524)
(112 050)
714 900

(1 115 239)

Total
163 043
892 197
2 367 396
918 377
122 067
4 463 080

Reconciliation of property, plant and equipment - 2017
Opening
balance
163 043
975 442
1 725 907
326 943
158 633

Land
Buildings
Furniture and fixtures
Motor vehicles
IT equipment

3 349 968

Additions

Depreciation

Total

1 110 023
470 000
139 844

(80 924)
(438 853)
(146 042)
(87 362)

163 043
894 518
2 397 077
650 901
211 115

1 719 867

(753 181)

4 316 654

Gains on reassessment of useful lives
During the current year under review management reassessed the assets that had reached the end of its useful life and
still in use. The useful life of motor vehicles and furniture and equipment held by the council were increased and the
adjustments to profit and loss are as follows:
Furniture and fixtures
Motor vehicles

3.

220 900
494 000

-

714 900

-

Investment property
2018
Cost /
Valuation
Investment property

3 500 000

2017

Accumulated Carrying value
depreciation
-
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3 500 000

Cost /
Valuation
4 350 769

Accumulated Carrying value
depreciation
-

4 350 769
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3.

2018
R

2017
R

Opening
balance
4 350 769

Fair value
adjustments
(850 769)

Total

Opening
balance
3 783 138

Fair value
adjustments
567 631

Investment property (continued)
Reconciliation of investment property - 2018

Investment property

3 500 000

Reconciliation of investment property - 2017

Investment property

Total
4 350 769

Details of property

4.

47 Nicholson Street, Baileys Muckleneuk
Terms and conditions:
- Purchase price: 1 December 2005
- Additions since purchase or valuation
- Capitalised expenditure

163 043
286 957
174 541

163 043
286 957
174 541

Total cost Price

624 541

624 541

975 239

(404 066)

Loans to (from) related companies
Related companies
SANCB Optima College
The loan relates to expenses borne on behalf of SANCB Optima College
and income recieved through the South African National Council for the
Blind (SANCB). No interest is charged on the loan.
SANCB Trust
The loan relates to distributions from SANCB which is dependent on the
financial requirements of the trust as determined by the council, as well as
the performance of the financial assets.

2 721 784

2 524 188

3 697 023

2 120 122

3 697 023
-

2 524 188
(404 066)

3 697 023

2 120 122

Listed investment portfolio

1 161 145

1 108 414

Local unit trust investment

49 079

46 385

1 210 224

1 154 799

1 210 224

1 154 799

Non-current assets
Non-current liabilities

5.

Other financial assets
At fair value through profit or loss - designated

Non-current assets
At fair value through surplus or deficit

20

THE SOUTH AFRICAN NATIONAL COUNCIL FOR THE BLIND
(Registration number NPO 001-422)
Annual Financial Statements for the year ended 31 March 2018

Notes to the Annual Financial Statements

6.

1 744 551

1 978 284

1 998 402
742 297
86 442
67 561

1 116 534
86 442
1 206 346

2 894 702

2 409 322

1 368
2 755 993
2 662 114
-

860
6 591 134
4 945 133
49 084

5 419 475

11 586 211

Trade and other receivables
Trade receivables
Prepayments (if immaterial)
South African Revenue Services - VAT
Operating lease receivables

8.

2017
R

Inventories
Merchandise

7.

2018
R

Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand
Bank balances
Short-term deposits
Money Market Account - Bequest

9.

Deferred income
Deferred income arose from unutilised Government grants and project funding provided to Council during the year as part
of furthering the cause of the visibly impaired.
Grant and project income is recognised subject to fulfillment of terms and conditions and other contingencies attached to
the such grant and project agreements.
Prepaid receipts from resource centre sales
Unutilised conditional funds

409 816
523 685

404 348
1 821 535

933 501

2 225 883

Income received in advance arose as a result of the following transactions:
1. Money received from customers for items of assistive devices not yet invoiced and delivered at year end.
2. Government grants received for cataract outreach programmes from which Council has directly benefited which a
portion remains unutilised at year end in respect of operations not yet performed yet.
Coporate project contributions received for social upliftment projects from which Council has directly benefited for which a
portion remains unutilised at year end in respect of projects in progress.
10. Trade and other payables
Trade payables
Other payables
Accrued leave pay
Accruals
Payroll creditors
Deposits received
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454 515
33 046
570 866
600 306
362 579
-

1 420 471
75 749
512 373
552 447
175 910
80 000

2 021 312

2 816 950
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2018
R

2017
R

11. Revenue
Sales - Resource Center
Sales Other Activities
Donations and fundraising
Government Grants

The amount included in revenue arising from Donations and
fundraising received from funders included in revenue are as follows:
DEC Trust
Internal Direct mail programme
National Loterry fund
Vodacom foundation
Discovery foundation
Glencore Mining
Life Healthcare Group
National Health Department
North West Health Department
Other contributions and sales

3 876 257
4 781 772
11 175 727
8 090 845

4 731 035
6 883 218
13 687 407
6 224 481

27 924 601

31 526 141

1 820 000
4 174 983
1 417 857
510 000
558 520
609 883
491 096
831 600
4 031 098
9 603 307

2 979 672
4 513 784
2 573 346
839 832
411 400
792 000
3 671 770
11 013 305

24 048 344

26 795 109

3 167 228
7 642 421

3 721 256
10 131 234

10 809 649

13 852 490

12. Cost of sales
Sale of goods
Rendering of services

13. Operating surplus (loss)
Operating surplus for the year is stated after charging (crediting) the following, amongst others:
Auditor's remuneration - external
Audit fees

256 750

294 700

250 696

350 377

1 109 287

745 720

Leases
Operating lease charges
Premises

Depreciation and amortisation
Depreciation of property, plant and equipment
Other
Other operating gains (losses)

(830 948)

-

14. Investment and bequest income
Interest income from investment in other financial assets
Bequest income

492 539
2 423 882

629 687
5 684 563

Total investment income

2 916 421

6 314 250
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2018
R

2017
R

15. Cash (used in)/generated from operations
Surplus / (deficit) for the year
Adjustments for:
Depreciation and amortisation
(Gains) losses on disposals, scrappings and settlements of assets and
liabilities
Interest income
Finance costs
Fair value losses (gains)
Loss on sale of shares
Write-off expensed
Gains on reassessment of useful lives
Changes in working capital:
Inventories
Trade and other receivables
Trade and other payables
Deferred income

(3 303 433)

3 910 399

1 109 287
(19 821)

753 181
16 798

(2 916 421)
850 769
49 084
807 637
(714 900)

(629 687)
3
(567 631)
-

233 733
(485 380)
(795 638)
(888 035)

184 492
135 085
726 267
(3 866 086)

(6 073 118)

662 821

16. Related parties
`

Relationships
Sharing common key management personnel
- The SANCB Trust
- The SANCB Optima College
Related party balances
Loan accounts - owing by/(to) related parties
The SANCB Optima College
The SANCB Trust

975 239
2 721 784

(404 066)
2 524 188

Related party transactions
Received from/(paid to) related parties
Rent - SANCB Optima College
Project management fees - SANCB Optima College

240 000
644

245 600
777 822

17. Events after the reporting period
Management is not aware of any material event which occurred after the reporting date and up to the date of this report
that could have an effect on the financial statements.
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2018
R

2017
R

18. Comparative figures
In the current year, certain comparative figures have been reclassified.
The effects of the reclassification are as follows:
Profit or Loss
Reclassified
amount
Revenue
Cost of sales
Other operating income
Other operating gains (losses)
Other operating expenses
Investment and bequest income

31 526 141
(13 852 490)
730 306
550 833
(21 358 641)
6 314 250
3 910 399
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Prior year
signed AFS
amount
37 170 997
(8 300 103)
770 014
567 631
(26 927 827)
629 687
3 910 399
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Detailed Income Statement
Note(s)
Revenue
Sales - Resource Centre
Sales - other activities
Donations and fundraising
Government grants
11
Cost of sales
Opening stock
Purchases
Direct Mail Appeals
Closing stock
12
Gross surplus
Other operating income
Other operating gains (losses)
Surplus /(deficit) on sale of assets and investments
Revaluation of investment property

Other operating expenses
Operating surplus
Investment income
Finance costs
Surplus for the year

13
14

2018
R

2017
R

3 876 257
4 781 772
11 175 727
8 090 845

4 731 035
6 883 218
13 687 407
6 224 481

27 924 601

31 526 141

(1 839 983)
(10 703 217)
1 733 551

(2 162 776)
(11 828 015)
1 978 284
(1 839 983)

(10 809 649)

(13 852 490)

17 114 952

17 673 651

1 085 493

730 306

19 821
(850 769)

(16 798)
567 631

(830 948)

550 833

23 589 351
(6 219 854)
2 916 421
(3 303 433)

21 358 639
(2 403 849)
6 314 250
(3)
3 910 398
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The supplementary information presented does not form part of the annual financial statements and is unaudited

